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SUBJECT: LENDING POLICIES OF U.S. BANKS TOWARDS SOUTH AFRICA 

REF: PRETORIA 724 

1 . ACCORDING TO PRESS REPORTS HERE, CITIBANK MAILED A STATE- 
MENT TO SHAREHOLDERS IN EARLY MARCH SAYING THAT "CITIBANK IS 
NOT MAKING BALANCE OF PAYMENTS LOANS IN SOUTH AFRICA NOR MAKING 
LOANS TO THE GOVERNMENT OF SOUTH AFRICA. INSTEAD, CITICORP 

IS LIMITING ITS CREDIT, SELECTIVELY, TO CONSTRUCTIVE PRIVATE 
SECTOR ACTIVITIES THAT CREATE JOBS AND WHICH BENEFIT ALL SOUTH 
AFRICANS." 

2. A CITIBANK OFFICIAL HERE TOLD US THIS POLICY HAD ACTUALLY 
BEEN FOLLOWED SINCE 1976 SOWETO RIOTS AND WAS PUBLICIZED AT 
THIS TIME TO COUNTERACT STOCKHOLDER PRESSURES TO PULL 
OUT OF SOUTH AFRICA OR REVEAL ITS LOANS HERE. 
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3. CITIBANK, LIKE MOST OTHER U.S. BANKS, IS LIMITING 
ITSELF TO ONE- YEAR TERM LOANS FOR WHICH IT SHOWS THERE IS 
HEAVY DEMAND, WITH SAG ENCOURAGING BUSINESSES TO 
BORROW ABROAD AT LOWER RATES. CITIBANK S POLICY, AN- 
NOUNCED A YEAR AGO OF "MODERATING" ITS INVOLVEMENT IN 
SA MEANS IN PRACTICE ONLY THAT BANK IS NOT EXPANDING 
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ITS BUSINESS AS RAPIDLY AS BEFORE. 

4. BANK OF AMERICA AND REPUBLIC NATIONAL BANK OF DALLAS 
HAVE ALSO CONTACTED EMBASSY RECENTLY. BOTH INDICATED 
THEY WERE LEANING TOWARD MODERATE EXPANSION IN 
SA, ALTHOUGH BANK OF AMERICA OFFICIALS DID NOT KNOW IF 
HOME OFFICE WOULD ACCEPT THEIR RECOMMENDATIONS. 

BOWDLER 
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